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T is for Timing
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Timing is essential when it comes
to good financial planring. Pecple
always lisa to ask if this is 2 good
time to invest,

The truth iz there is never 2 good
ot bad time to invest.

Instead, the question is what oo-
portunities-are there now that can
be capitalizad aa.

As with all goad financial plans
and strategies, being able 1o adapt
fluicly to situations that happen are
5 bonus.

Even in times of financial crisis,
apportunities may present them-
selves in the form of cheaper suo
sariptions for investments, lower
exchange rates or better prometions
trom banks.

Lither way, keeping an open
mind to diffarent situationz can help
youl to see the opportunities that
liz ahead.

U IS FOR UNIT TRUSTS

A unit trust is basically a big pool of
money that many people cantribute
to. This pool of money s invested
by proftessional fund managers into
stocks, bonds and other Investment
instruments.

A trustee will be sppointed to
safeguard the interests of unit hold-
ers. By contributing to this pool of
monay (buying units) yau will be
given a little piece of the total port-
tolio (ie, yau own a part af the unit
trust). If the value ef the investment
instruments which the unit rrust

invests in increases in value, your
unit trust will be worth mora than
the grice at which you bought {you
make manay),

VIS FOR VOLATILITY

Volatility is defined as the denree
with which the price fluctuates from
amean or average value.

The greater the fluctuation the
greater the rizk or simply put, it
means the level of riskiness’.

Itis important to understand the
concept of risk. Virtually all invest-
ments have rizk and different levels
of valatility. The highear the raturr,
the mare risk you have to accept,

Typically, investmants such as
Bonds are relatively lower in risk
whereas Equities {or stocks) can dra-
matically go up ¢r dewn in value,

It is impartant for you and your
bank to gauge vour risk tolerance
hafore discussing investmant ap-
tions that suit your neads,

WIS FOR WEALTH
The concept of building wealth is
generally quite straight forward.

Mast psople will work to earn
their moeney either through salaried
jobs ar through businass.

They will save what they carn so
that they have money set aside for
a ramy day, for ther children and
far their retirement. But whan an
individual builds wealth, one should
also consider protecting their hard
earned wealth.

This can be dona by ensuring
that their savings arc well diversified
especially if they are investing.

For retired individuals, they
shaula alsa consider estate planning
at an early stage so that forward
plans are clear and tamily members
are net caught oy surprise on what
needs o ke done when it comes
time to pass on your wealth,

X IS FOR XTRA
¥es, xtra should be spelled with an
‘e’ but we had to improvise.

When it comes ta your finarces,
always look for extras, for example,
axtra savings on intarest rates with
your mortgage lozan or car lean.

| ack for extra rewards with yaur
credit card programine and what
extra value you can get out of your
regular spending.

Laok tor extra services with yaur
bank for example, enline banking
services that will make your bank-
ing more convenent. All these little
extras could up to a whole Iot,

Y IS FOR YEARLY
Asinple rule of thumb is to conduct

yveatly or annual financial health
checks ta ensure that your finances
are in the kind of shape that you
want them to bein.

And thisis o good gulde te go by,
With the speed of the modarn world
and how information tiavels faster
than it uses to, you might want to
increase the regularity of your firan:
cial health cheaks to twice a year
instead so that you can easily adapt
or change your financial plans to suit
your current financial situation.

By conducting a full yaarly health
check you will set yourself ug to be
hettar preparad to handle yearly
fees and insurance paviments when
the times cames far these to be
dealt with, Keep important annual
datas in your diary 5o that youdon't
forget, for example, home and car
insurance payments, fixed deposit
maturity dates, etc,

Z 1S FOR ZEST
7estmeansto have great enthusizsm
or interest. Keeping a hezlthy zest

for life as well as a positive cutiook
backed with motivatian and drive
can make ail the difference to how
one views their currant situstion and
how ta make the most aut of it or
avan to get out of it if it happens ta
bea bad one.

For individuals who find them-
zelves in challenging financial times,
do not laza sight of your lang tarm
vizlons and throw all your plans cut
the window.

Instead, think about how you can
adapt or change vaur plans so that
you will eventually be akle to get
back on the track that you want in
order to reach your long term finan-
cial goals.

This article is for genaral informa-
tion purpcses onfy and whilst the
information in itis believed tn be reli-
able, it has not been independently
verified by us.

You arg advised to exercise your
awnindepsndeant judgment with the
contents in s article.



