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Money Matters

The kids are off to school

Standard Chartered Bank

Children can grow up so fast in the blink of
an eye. Your precious little 'ones which you
only brought home from the hospital has
grown up and are running around quipping
after cartoon phrases and asking you the
questions which you have no idea where they
learnt from.

Children grow up fast, and in this modern
day and age, all the more faster considering the
larger exposurae to different media platforms.

GOING TO SCHOOL SOON

These days parents are already thinking
ahead of which school they want to send
their children too and while some may think
it is premature to do so when your children
are only cne years of age, it may actually be a
good thing to plan ahead early to help ensure
that you are able to get a spot in the school
of your choice.

Parents have the choice to send their
children to private or government schoals,
both of which have equally high standards of
education in Brunei. For parents who wish to
send their children to private schools, early
homewaork on finding out how much monthly
school fees are will help you to decide if you
can afford to send them your scheol of choice.
Parents should have a list of options in case
their preferred options are not realistically
within budget.

Make visits to the schools that you are
interested in to see if you are happy with
the facilities, environment and curriculum.
Remember that extracurricular activities
are impertant for your child’s develop-

ment as well so finding out what kind of
activities that school offers is important.
Ask friends or family whose children are in
school about their opinions of the school
and get extra feedback which can help you
to reach your decision.

Do not be tempted to enroll your child
in an expensive private school if you are not
sure on being able to meet future school fee
payments. It may be disruptive for your child
to be transferred to another school later on
in case you are unable to meet school fee
payments. Adjusting to a new environment
and making new friends may be quite
traumnatic for some children.

Apart from school fees, do bear in mind
other needs like cost of uniforms, textbooks,
stationery, etc. All these will add to the cost of
education for your child so if you are already
worried about handling school fees, you may
have to think realistically about what is afford-
able and necessary as opposed to what is de-
sirable. While you can still save by buying sec-
ond hand textbooks, it may not be enough to
depend on these options alone to keep your
child into the school that you desire.

GOING TO SCHOOL LATER

Even though your children are still young,
their dreams and aspirations may be larger
than yours. From lawyers to doctors to en-
gineers, your child’s dreams for their own fu-
ture may have no limit.

Tertiary education is by no means cheap
and while you may hope that your child will
be awarded a scholarship, be prepared to
fund your child's education entirely on your
awn. Start setting aside funds now for this
purpose. You may wish to choose to invest in

a regular savings plan which will help to invest
your savings hence making your money work
harder for you. Most banks have education
savings plans that you can invast in.

If your child is awarded a scholarship, allo-
cate the money saved for his/her start up in life.
It can go towards purchasing a new car or even
to deposit on a house. Either way having some
savings allocated for them will no doubt go &
leng way to setting thern up for a successful
start in life. It is never too early to plan shead
for your child's potential aspirations.

SENSIBILITY BREEDS SENSIBILITY

Teach your children from an early age the
importance and value of money. By being
conscientious about spending and being
diligent on saving, your child will learn to
appreciate money.

Encourage them to put aside spare
change and help them to feel important about
their savings by bringing them to the bank to
deposit their savings. By seeing their money
grow, they too will feel a sense of achievement
at how well they are able to manage their sav-
ings. Remind them that their savings are for
important things. Encourage discussions
with your children on whether it is necessary
to have a new toy and reason with them if it
can instead be a treat for when they do well in
tests ar exams or for a special occasion.

This article is for general information
purposes only and while the information in

it is believed to be reliable, it has not been
independently verified by us. You are advised
to exercise your own independent judgement
with the contents in this article.
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Money Matters

Five gifts to give yourself

Standard Chartered Bank

As we start the year and embark on new
resolutions, you may want to think about your
financial wellness.

Here are five gifts to give yourself for the
New Year.

1. DEVELOP A STRATEGY

FOR YOUR FINANCIAL FUTURE

Set aside time at least twice a month to man-
age your finances including paying bills, bal-
ancing your checking account and analysing
YOur expenses.

Begin thinking about and planning for
retirement — consider when you would like
to retire, how much money you will nead to
live the lifestyle of your choice and what you
need to do now to get there.

Establish a retirement fund and contribute
to it on a regular basis.

Financial planning is an important aspect
of life that each and every one of us should
take seriously. Personal financial planning
requires a systematic approach to attaining
financial security.

Developing a financial plan means taking
control of current assets and having the
discipline to manage money well to achieve
short, medium and long-term goals.

Many banks offer financial caonsultants
who can help give you direction and support.

As the final decision maker, it's important
that you understand every piece of your finan-
cial road map to plan your future success.

2. CREATE A SPENDING PLAN

The easiest way to take control of your money

is to set out a plan for how you will spend it.
This can be somewhat of a task, but it

gives you the power to decide where your

money goes.

The plan should be flexible and include
monthly expenses such as mortgage or rent,
utilities, food, transportation, entertainment,
clothing, etec.

Make sure your expenses are not more
than your income. If all expenditure and
purchases are dogumented, you will have an
almost exact record of your expenses.

It is important to first understand your
monthly cash flow, and to ensure that you are
indeed living within your means.

3. PROTECT YOURSELF AND YOUR FAMILY
Most people only find out late in life that they
are over-insured but under-protected. You

-don't have to be among them.

It's very important to ensure that your
loved cnes are protected financially should
you be unable to do so due to death, disability
or serious illnass.

To ensure that you are adequately pro-
tected, you need to review your protection
coverage, how much you should be covered
for, the different types of coverage and your
protection plan. Your protection needs consist
of three key areas: Medical, Life and Disability.

Understanding your protection needs
and needs of your loved ones is important
towards planning, building and protecting
your future. At Standard Chartered Bank,
we are able to provide you with relevant and
useful advice to work towards this.

4. BUILD A SAVINGS CUSHION
It is important for everyone to have a savings
cushion for emergencies or unexpected ex-
penses. Your goal is three to six months of liv-
ing expenses put aside in a savings account.
Some may find it a challenge to put some
money aside each month and one of the bast
ways to do this Is by taking advantage of the
“Standing Instruction” service provided by
most banks.

Each manth, you can instruct the bank to
deposit some meney inte a savings account.

Mo matter how small the amount, you will
be amazed with how it all adds up at the end
of the day.

It is easier to put money aside this way as
you can be sure that it is automatically done
each month. At the same time, you will not
spend what you cannot see.

5. KNOW HOW MUCH YOU OWE

Keep track of debt. Some think that as long
as you can keep up with the payments,
everything is fine.

However, if circumstances change due
to a layoff or other unexpected events, you
could find yourself unable to make payments
and in immediate financial stress.

The anly way to understand what you are
facing is to have a realistic picture of what
you awe.

It is important to put & plan in placa to
clear up the debt quickly.

Paying off high interest loans first can
help save a substantial amount of money in
the long run.

Borrowing sensibly is key.

If you have over-borrowed and are
laden with loan repayments that are not
in proportion to your income, you need to
seriously examine your debt service ratio and
find a quick solution to the problem.

Restructuring loans or even refinanc-
ing existing loans is an option that can be
looked into,

This article is far general information
purposes only and while the information in

it is belisved to be reliable, it has not been
independently verified by us. You are advised
to exercise your own independent judgement
with the contents in this article.




